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 Oil India stated that fire at the company’s well in Assam has been contained to itself. Spread of fire to nearby villages has 
been contained. 

 Allcargo Logistics has prepaid NCDs worth Rs 160 crore on June 11. 

 Redington India: Vendors hold the view that from second quarter of fiscal 2021, business should be usual. Through the 
month of May, 70% of warehouses had been operation, while currently all of them are operational. 

 Hikal: Currently running at approximately 80 - 85% capacity utilisation at all manufacturing sites. There has been no 
cancellation of orders. Not opted for the moratorium option and continue to meet all debt obligations. 

 NMDC clarified on the news of Chhattisgarh Government on disallowing the company to carry out iron ore storage, 
loading in its Bailadila Mines. During the year 2013, Chhattisgarh State Govt. had issued a demand notice levying storage 
fee for the loading plants of the iron ore Mines of the NMDC. Based on the demand notice issued by the State 

Markets fell on the 2nd consecutive day on the back of 
aggressive selling by foreign institutional investors or FIIs 

 The FIIs sold equities worth Rs 805 cr today while domestic 
investors, who had bought stocks on a net basis yesterday, sold Rs 
874 cr worth of equities today. 

 

Global & Asian market overview 
 European stocks tumbled to close sharply lower as fears of a 

second wave of coronavirus infection after reports showed an 
increase in new cases, and worries about a deep recession after 
the Federal Reserve's most recent comments on the outlook for 
the U.S. economy triggered a sell-off in the region. 

 US stocks moved sharply lower over the course of the trading 
session, experiencing the biggest one-day drop since March. The 
Nasdaq pulled back well-off yesterday's record closing high, while 
the Dow and the S&P 500 closed lower for the third straight 
session. 

 Asian stocks fell after the U.S. Federal Reserve projected a sharp 
contraction by the U.S. economy this year due to the coronavirus 
pandemic and warned of a "long road" to recovery. 

 

Industry Buzz  
 SBI approved divestment of 2.1 crore (2.1%) in SBI Life Insurance to 

achieve minimum public share-holding of 25% through offer for 
sale process as per SEBI guidelines. Offers opens on June 12 for 
non-retail investors and June 15 for retail investors. Floor price is at 
Rs 725 per share, which is at a discount of 2.14% to the closing 
price of June 11. 

 Lupin received approval for its Albendazole Tablets from the 
United States Food and Drug Administration to market a generic 
equivalent of Albenza Tablets, of Impax Laboratories. Drug is used 
to treat tapeworm diseases. 

Indices Close Previous Chg.%   

Sensex Index 33,538.4 34,247.1 0.7% 

Nifty Index 9,902.0 10,116.2 1.0% 

NSEBANK INDEX 20,525.2 21,100.1 0.7% 

NSEAUTO INDEX 6,373.6 6,502.7 1.7% 

NSEIT INDEX 14,619.5 14,842.1 -0.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 642 1,197 530 

BSE 993 1,565 33 

 

Indices Close Previous Chg.% 

DJIA 25,128.2 26,990.0 -6.90% 

NASDAQ 9,491.2 10,020.4 -5.27% 

S&P 500 3,002.1 3,190.1 -5.89% 

DAX 11,970.3 12,530.2 -4.47% 

CAC 40 4,815.6 5,053.4 -4.71% 

FTSE 100 6,076.7 6,329.1 -3.99% 

HANG SENG 25,049.7 25,049.7 -0.74% 

SSE INDEX 2,943.8 2,943.8 0.22% 

NIKKIE 225 23,125.0 23,125.0 -0.18% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

INDUSINDBK 4.34 INFRATEL -8.92 

HEROMOTOCO 0.82 ZEEL -6.74 

NESTLEIND 0.77 SBIN -5.59 

POWERGRID 0.65 SUNPHARMA -4.84 

M&M 0.31 TATAMOTORS -4.76 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 61.7 71.0 -9.2 

STOCK FUT 167.5 175.5 -8.0 
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Government, NMDC paid the demand amount and afterwards filed a Writ Petition in the High Court at Bilaspur 
challenging the demand notice. Hon'ble High Court directed the State Government to refund back the storage license fee 
collected from the NMDC. In compliance to the above order, State Government had adjusted the amount deposited by 
the NMDC against the royalty amount payable. Subsequently, State Government has filed a review petition on the order 
passed by the Hon'ble High Court and presently matter is subjudice. Company will place all the relevant facts and legal 
position before the State Government to resolve the issue amicably. 

 Trent: Inditex is planning to increase Zara’s presence in India, with new stores potentially opening over the next 12 
months. Company has at least four to five more properties it has signed up with mall developers and could consider 
consolidating underperforming stores, but will continue to expand. 

 Wipro has partnered with iCloudKnox Security to secure multi-cloud and hybrid cloud infrastructure. Wipro Ventures, the 
corporate investment arm of Wipro, invested in CloudKnox through its recently announced $150 million fund , to 
strengthen the strategic partnership. 

 HDFC AMC Board has re-appointed Milind Barve as managing director till January 2021. 

 MAS Financial Services to consider raising funds via NCDs on June 16. 

 HDFC issued NCDs worth Rs 4,000 crore. 

 Kirloskar Ferrous Industries has commissioned 20MW power generation plant attached to the coke oven plant in 
Karnataka. The power will be generated by using waste gas generated from the coke oven plant.It will be utilized 
primarily for captive consumption resulting in reduction of power cost. 

 Lemon Tree Hotels: WF Asian Reconnaissance Fund increased its stake from 4.55% to 5.68% on June 9. 

 

    Earnings to watch 

                   Eicher Motors, Hindalco Industries, Lupin, M&M, Oil India, SBI 

 

    Earnings 4QFY20 
 Sundram Fasteners Q4: Revenue down 28.3% at Rs 719.6 crore, Net profit down 56.4% at Rs 46.8 crore, Ebidta down 

33.4% at Rs 117.8 crore and Margins at 16.4% versus 17.6%. 

 Redington Q4: Revenue up 0.66% at Rs 12,666.7 crore,Net profit down 29.4% at Rs 119.2 crore, Ebidta down 4.5% at Rs 

243.9 crore and Margins at 1.94% versus 2.03%. 

 EID Parry Q4: Revenue up 16.4% at Rs 4,245.1 crore, Net profit down 0.56% at Rs 157.2 crore, Ebidta up 34.4% at Rs 

624.5 crore and Margins at 14.7% versus 12.7%. 

 

     Indian Macro 
 The Reserve Bank of India (RBI) on Thursday barred Kanpur-based People's Co-operative Bank from granting fresh loans 

and accepting deposits for six months, due to its weak financial position. The RBI also said no withdrawal of amount of a 

depositor will be allowed from the co-operative bank. "As from the close of business on June 10, 2020, the bank shall 

not, without prior approval of RBI in writing grant or renew any loans and advances, make any investment, incur any 

liability including borrowal of funds and acceptance of fresh deposits, disburse or agree to disburse any payment 

whether in discharge of its liabilities and obligations or otherwise," the RBI said in a release. The central bank has barred 

the co-operative bank from selling, transferring, or disposing any of its properties or assets. 



 
 

 

 The Reserve Bank of India on June 11 released a discussion paper on governance in commercial banks wherein it 

proposed tenure limits for promoters of banks to hold CEO or whole-time director positions. According to the paper, a 

major shareholder/promoter may continue as CEO or whole-time director for 10 years. After the term ends, the 

individual must transition to professional management in the spirit of corporate governance. "However, a CEO or whole-

time director of a bank, who is not a promoter or major shareholder, may hold office for 15 consecutive years," the 

paper stated. From the date when RBI issues final guidelines, any CEO or whole-time director who has completed their 

tenure as mentioned above will have two years or up to the expiry of current tenure to appoint a successor. 

 Once you have paid premiums for a health insurance policy for eight years continuously, your insurer will have to pay all 

claims as per the policy limits from April 1, 2021 onwards. Insurance Regulatory and Development Authority of India 

(IRDAI) in its guidelines on standardisation of terms and clauses in health insurance said that after the expiry of the eight-

year moratorium period no health insurance claim can be contested. The exceptions are proven fraud and permanent 

exclusions specified in the policy contract. This means policyholders need not wait in anticipation for the health insurer 

to approve a claim once eight years are over. It is a given that the claim will have to be settled within the admissible 

limits of the medical insurance product. A similar provision is available for life insurance products as well. Under Section 

45 of the Insurance Act, no life policy claim can be contested once a third-year term period is over. 

 Contraction in India’s GDP growth will depend on whether the country faces a second wave of the coronavirus 

pandemic, the Organisation for Economic Co-operation and Development (OECD) said. The organisation estimates GDP 

growth to contract between 3.7% and 7.3% depending on whether India undertakes another lockdown, Isabelle Joumard 

the OECD’s India Economist told the Hindu BusinessLine. She said the economic outlook is “extremely uncertain given 

how the pandemic will evolve and we have drawn projections for two epidemiological scenarios for each country.” As 

per these scenarios, for India, in case of a single wave a 10-week lockdown followed by targeted lockdowns would be 

successful, leading to a U-shaped recovery. “Activity is projected to revert back to the pre-crisis level only in the last 

quarter of 2020 and income (GDP) will fall by about 3.5% in FY21,” she noted. 

 The government's minimum support prices for agriculture crops are way higher then domestic market prices and 

international rates, Union minister Nitin Gadkari said on Thursday as he stressed on finding alternative solutions before 

an "economic crisis" is created. While the government fixes the rate, called minimum support price or MSP, at which it 

buys crops such as wheat and paddy from farmers, it also provides a subsidy to help export sugar. "The most important 

problem in this sector is that (among) the international price for agriculture commodities and the market price and the 

MSP, there is a vast difference. Now there are a lot of problems, some political problems are also there. It is very difficult 

for the government to take decisions. "But the ground reality is that our MSP is higher than the market price and 

international price. So this is now going to create a big economic crisis for the country. 

 

     Global Macro 

 The number of Americans filling for unemployment benefits eased to 1.542 million in the week ended June 6th, the 

lowest level since the coronavirus crisis began three months ago and below market expectations of 1.550 million. Still, 

the latest figure lifted the total reported since March 21st to 44.2 million. On a non seasonally adjusted basis, the biggest 

increases in jobless claims were reported in California, Massachusetts and New York, while those in Florida, Texas and 

Georgia dropped sharply. The 4-week moving average, which removes week-to-week volatility, eased again to 2.002 

million, while continuing jobless claims decreased to 20.9 million in the week ended May 30th, well above market 

forecasts of 20.0 million. 



 
 

 

 Producer prices for final demand in the US increased 0.4% month-over-month in May of 2020, following a record 1.3% 

drop in April and above forecasts of a 0.1% gain. Prices of goods rose 1.6%, the largest increase ever, mainly due to a 

40.4% jump in meat prices. The indexes for gasoline, processed young chickens, light motor trucks, liquefied petroleum 

gas, and carbon steel scrap also moved higher. In contrast, prices of services fell 0.2%, due to margins for final demand 

trade services, which declined 0.8%. Year-on-year, producer prices for final demand went down 0.8%, less than a 1.2% 

drop in April. 

 WTI crude futures fell as much as 8% to trade around $36.7 per barrel on Thursday as concerns about oversupply and 

falling fuel demand mounted after US Federal Reserve Chief Jerome Powell delivered a pessimistic outlook for the 

world's largest economy and suggested that interest rates would remain near zero throughout 2022. In addition, data 

released during the week showed US crude inventories rose unexpectedly last week. Brent crude futures dropped 6% to 

around $39.2 a barrel. 

 Car sales in China surged 14.5% year-on-year to 2.19 million in May 2020, the second straight month of increase in auto 

sales, as the country loosened coronavirus-related restrictions and reopened for business. Still, sales of new energy 

vehicles (NEVs), which include battery-powered electric, plug-in hybrid and hydrogen fuel-cell vehicles, fell for a eleventh 

straight month to 82,000 units. Considering the first five months of the year, car sales plunged 22.6%, compared to a 

13% drop a year earlier. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
S1 S2 PIVOT R1 R2 

ADANIPORTS 334 330 341 346 352 

ASIANPAINT 1591 1580 1619 1630 1658 

AXISBANK 401 391 418 428 445 

BAJAJ-AUTO 2691 2670 2724 2745 2779 

BAJAJFINSV 5076 5025 5180 5231 5335 

BAJFINANCE 2270 2225 2364 2408 2503 

BHARTIARTL 538 529 556 565 583 

BPCL 362 356 374 380 393 

BRITANNIA 3340 3298 3372 3413 3445 

CIPLA 629 624 638 643 652 

COALINDIA 135 134 139 141 144 

DRREDDY 4011 3978 4069 4102 4160 

EICHERMOT 15874 15599 16562 16837 17525 

GAIL 91 88 98 101 107 

GRASIM 573 556 599 616 643 

HCLTECH 571 567 578 582 589 

HDFC 1768 1752 1797 1812 1841 

HDFCBANK 958 950 973 981 996 

HEROMOTOCO 2289 2272 2317 2334 2362 

HINDALCO 143 140 145 148 150 

HINDUNILVR 2087 2070 2112 2129 2155 

ICICIBANK 335 330 344 349 359 

INDUSINDBK 500 481 524 543 567 

INFRATEL 197 187 217 227 247 

INFY 697 692 705 710 718 

IOC 86 84 90 91 95 

ITC 191 188 196 198 204 

JSWSTEEL 182 179 186 189 194 

KOTAKBANK 1276 1260 1305 1322 1351 

LT 918 911 935 941 959 

M&M 468 464 474 479 485 

MARUTI 5275 5193 5482 5563 5771 

NESTLEIND 16443 16332 16646 16757 16961 

NTPC 97 95 98 100 101 

ONGC 85 84 87 88 90 

POWERGRID 166 162 172 176 183 

RELIANCE 1520 1507 1544 1557 1581 

SBIN 170 166 180 184 194 

SHREECEM 21056 20908 21352 21499 21795 

SUNPHARMA 463 454 478 487 503 

TATAMOTORS 103 101 107 109 113 

TATASTEEL 308 303 316 320 328 

TCS 2047 2033 2076 2091 2119 

TECHM 560 549 576 586 602 

TITAN 941 931 958 967 985 

ULTRACEMCO 3640 3598 3730 3772 3862 

UPL 410 403 422 429 441 

VEDL 99 96 103 106 110 

WIPRO 210 209 214 216 219 

ZEEL 169 164 180 185 196 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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